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Finance Advisory Board (FAB) 
Annual Report 2017 
 

1. Introduction 
This annual report is provided on the basis of the provisions for the Finance Advisory Board in 
the EGP Statutes and Rule Book. 
We were kept informed of the progress made during the process of finalising the accounts and 
auditing.  
Our collaboration with the Treasurer and Secretary General, as well as with the whole 
Committee, has continued to be good. We are routinely consulted on financial and financially 
relevant matters. 

2. Accounts 2017 
a. We would like to comment on the following issues: 

-  Personnel costs 
Over the past two years efforts have successfully been made to stabilise the workforce. 
However, some fluctuation of staff is inevitable. The underspend in personnel costs was 
caused by one post being vacant during recruitment and the Divestment Campaign 
finishing in mid-year. 

-  Contributions in kind 
2017 was the last year in which it was possible to use ‘contributions in kind’ as own 
financial resources for co-financing the grant from the European Parliament. The 
consequences of this and other changes to the financial regulations for European 
political parties will not affect the EGP so badly in 2018 and 2019 (due to the dissolution 
of the reserves in the election campaign fund). However, the issue of own resources 
generally will need to be addressed after the European election next year. 
It is noteworthy that all the contributions in kind submitted in 2017 were approved by the 
auditors. 

-  Legal costs 
Expenditure for legal advice continues to be considerably higher than before 2016. This 
is mainly due to fees related to ongoing legal requirements for the registration of the EGP 
as well as a new court case against EGP brought on by a former member party. FAB 
considers legal advice to be an important and necessary expense in order to ensure 
good governance of EGP and supports these expenditures. 

-  Priority projects 
Some underspending on priority projects continued in 2017, and some planned events 
did not take place. However, considering the very substantial workload actually 
undertaken by the Committee and the office staff (as evidenced in the activity report 
2017) it cannot be expected for much more to be done with current human resources. 
Again this is something that needs to be looked at after the European elections in 2019. 

-  Overall financial result 
The overall financial result in 2017 was a surplus of 323,559 Euros, of which 150,000 
Euros are allocated to the Campaign Fund and 173,559 Euros should be carried over to 
the 2018 budget to increase the election campaign budget line. Whilst this is helpful for 
funding the European election campaign, the regular issue of surpluses should be 
addressed more systematically for non-election budgets after 2019. 
 

b. Recommendation 
The Finance Advisory Board recommends to Council to formally approve the 2017 
accounts. 
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3. Revised Budget 2018 

We would like to comment on the following issues: 
-  Legal fees 

In view of the continued higher level of expenditure for legal advice (see above), which is 
likely to continue in 2018, we would still support a higher allocation to this budget line. 

-  Membership fees 
The expected income from membership fees has been reduced considerably in the 
revised budget 2018 compared to the budget adopted for this year at the Karlstad 
Council in November 2017. This is due to the fact that for the adopted budget the 
membership fees according to the rules were used as a basis. However, in the meantime 
it has been necessary to negotiate reductions with individual member parties. This has 
mainly been due to disappointing election results in several countries and has led to a 
revised level of membership fees which is similar to previous years. 

4. European election campaign 2018-19 
The EGP budgets for 2018 and 2019 will, naturally, reflect our focus on the European election 
campaign. Prudent financial planning over the past years has enabled EGP to establish a 
dedicated campaign budget of 1.377 million Euros over two years (funded from the Campaign 
Fund and the operational budget) for campaign activities in addition to ongoing activities under 
regular budget lines. The increase of office staff for the campaign years will considerably 
increase the level of activity overall. Whether the planned ‘normal’ activities (in budget 
categories 4. Meetings and representation, and 5. Information and publications) can be carried 
out at the envisaged level remains to be seen (see remarks on Priority projects above). The 
budget allows for flexibility if necessary. 

5. Budget outlook 
It is already clear that the funding formula for European political parties is going to change in 
the future in favour of bigger parties: the level of basic funding for each party (i.e. irrespective of 
its size) will go down, and the proportion of funding that depends on the outcome of the election 
and the number of MEPs affiliated with each party will increase. Therefore some thinking will 
need to go into ensuring a sound financial basis for EGP from 2020 onwards, in addition to the 
various points made above regarding individual issues in the budget. However, this is a task for 
the post-election period – in the meantime we wish everybody a bright, positive, fun and 
successful Green European election campaign! 

6. Compliance 
Finally, as a compulsory part of the FAB annual report according to Article 7.1 of the EGP 
Statutes, some remarks on compliance. The Finance Advisory Board can confirm, based on the 
information we have, that the European Green Party has acted in accordance with its statutes 
and rule book since our last annual report in November 2017. 

7. Thanks 
We would like to thank in particular Lena Lindström, Mar Garcia, Armin Traute and the other 
office staff for their constructive cooperation and support. 
 
 
Mike Mathias, Ute Michel, Madeleine Petrovic 
18.05.18 
 


