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Accounts 2020 approval process: Notes & Proposal for adoption 
 

Executive summary: audit and accounts 2020  

The audit of the budget year 2020 was carried out by Grant Thornton Belgium for the first time 
– as usual, they are mandated and directly contracted by the European Parliament (for a five-
year period). Technically, the auditing process consists of three obligatory parts that follow each 
other: the first stage, i.e. the ‘traditional’ audit of the accounts according to the Belgian 
legislation of the “generally accepted accounting procedure” (GAAP) has just been completed; 
the accounts 2020 are now submitted for final approval by the Spring Council 2021. The 
International Financial Reporting Standard (IFRS) audit is currently under way; the third – and 
quite separate - part of the auditing process will be undertaken by the Authority supervising the 
European Political Parties later in the year. 
 
Because of improved internal processes we were able to request an earlier audit date this year: 
It officially started on 10 March, and all necessary documents were provided by us. However, 
staffing problems at the auditors’ end meant that progress was initially slow and only really took 
off after Easter. It was again a completely online audit due to the Covid-19 restrictions. We 
received the final confirmation of the balance sheet on 25 April, with final clarifications taking 
place on 26-27 April which had no impact on the overall balance. Based on these figures, the 
FAB was consulted on the accounts 2020 on 26 April and they had no comments. The 
Committee provisionally adopted the accounts 2020 on 27 April. 
 
The auditors have verbally indicated that the report will be unqualified, i.e. without remarks. The 
audit report can only be issued after the Committee approval. We are not going to receive it in 
time for the delegates’ mailing on 29 April, but it is not in itself a voting paper and will be 
forwarded to the delegates as soon as possible.  
 
The EGP has had total revenues of 4,5 million EUR (2018: 3,9 million EUR) and expenses of 2,7 
million EUR (2019: 4,0 million EUR). The result per 31 December 2020 is balanced:   
 
- After allocating 75.000 EUR to the Congress Fund (as foreseen in the Budget 2020 adopted by 
Council in Tampere in November 2019 and decided by the online Council as part of the revised 
budget 2020 on 06.12.2020) as well as   
 
- after allocating 152.055,93 EUR to the Operational Reserve (based on a provision of 130.000 
EUR in the revised budget adopted by the online Council on 06.12.2020). This is the maximum 
possible amount which can be put in the Operational Reserve (formula for calculating this: total 
own resources 2020 minus 10% own contribution minus total non-reimbursable expenditure) in 
the same way that the provision in the revised budget was made. 
 
- This led to a carry-over to 2021 of 1.539.995,67 EUR (compared to 1.338.725 EUR foreseen in 
the revised budget 2020, or roughly 200.000 EUR more). 
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Conclusion & Proposal 
 
The Committee proposes to the EGP online Council on 25-29 May 2021 to adopt the accounts 
2020. This includes: 
- allocating 75.000 EUR to the Congress Fund, as previously decided by the Council, and  
- allocating 152.055,93 EUR to the Operational Reserve, based on the revised budget 2020 

adopted by Council in December 2020 which foresaw 130.000 EUR for this (plus 22.000 
EUR), as well as  

- deciding on a carry-over to 2021 of 1.539.995,67 EUR, based on the provision of 1.338.725 
EUR in the revised budget 2020 (plus 201.000 EUR). 

 
Documents you receive 
 
(1)  Balance sheet 2020 with Income Statement (5 pages) 
(2)  Budget-actual comparison 2020: overview (1 page) and breakdown in the Council 

format including the development of funds (4 pages) 
(3)  Audit report 2020 by Grant Thornton Belgium (will be forwarded separately upon 

receipt from the auditors) 
 
Notes on the documents 
 
There are two main reasons for the big differences in many budget lines compared to 2019: 
2019 was the year of the European election, and 2020 was shaped by the impact of the Covid 
pandemic on our activities which is also the reason for the enormous carry-over to 2021. In 
addition, the office move from Rue Wiertz to Rue du Taciturne in 2020 had some impact on our 
accounts. These will be detailed in the following notes along with some specific issues. 
Compared to the revised budget adopted in December 2020, the decrease in eligible expenditure 
is about 220.000 EUR (budget-actual). This is due to more severe restrictions than when drafting 
the budget in October. Categories 4 and 5 (meetings and campaigns) were again mostly 
affected. 
 
(1) Balance sheet 2020 with Income Statement 
 
The Balance sheet shows the outcome of the year 2020 in a profit & loss account format. Page 
1 shows the activa (fixed assets like office equipment, cash assets), page 2 shows the passiva 
(funds, liabilities). Pages 3-5 give the profit and loss calculation (revenue minus expenditure).  
 
Assets  
 
The total assets of EGP per 31 December 2020 were 2,675 million EUR (2019: 990.000 EUR). 
The total reserves (funds) were at 2,372 million EUR (2019: 605.000 EUR EUR), the fixed assets 
at 271.000 EUR (2019: 114.000 EUR) and cash assets at 2,364 million EUR (2019: 866.000 EUR). 
 
Fixed assets: The considerable increase in fixed assets is due to the fact that according to 
Belgian law, all the cost related to the new office in Rue du Taciturne (149.000 EUR in total for 
works undertaken, architect’s fee) had to be booked as investment to be depreciated over 10 
years. The increase in financial fixed assets (52.500 EUR) is because of a higher rental deposit 
for the office than previously.  
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Current assets: The big increase (2,4 million EUR compared to 875.000 EUR in 2019) is largely 
due to the unspent part of the EP grant 2020 (which is carried over to 2021). In addition: 
Receivable amounts (35.000 EUR compared to 2.000 EUR in 2019) increased because of how 
some social security payments had to be booked according to Belgian law.  
 
Cash at bank – Triodos Subsides: the amount in this particular account has been reduced in 
order to avoid negative interest on deposits over 500.000 EUR. Other bank accounts were not 
affected by this, no further action was required. 
 
Liabilities 
 
Amounts payable: this has increased considerably (1,842 million EUR compared to 385.000 EUR 
in 2019) mainly because of the huge carry-over and partly because of fluctuations of what 
happens financially in a year.  
Provision holiday pay: according to Belgian labour law, this was due to the staff employed for 
the election campaign, to be paid in arrears.  
Accrued charges and deferred income: This covers the carry-over as well as invoices received 
late for the previous year. That is why the amount for 2020 is just under 23.000 EUR higher than 
the carry-over.  
 
Income 
 
The total income in 2020 was 4,554 million EUR (2019: 3,942 million EUR). This includes  
 
- the EP grant: 3,9 million EUR (2019: 3,5 million EUR – and, for comparison, 2018: 2,3 million EUR) 
minus carry-over to 2021 of 152.055,93 EUR (to 2020: 82.871,06 EUR) 
- membership fees: 468.328 EUR (2019: 310.000 EUR – and, for, comparison, 2018: 311.000 
EUR); the increase is due to the revised membership fee formula effective from 2020, which 
was implemented successfully 
- carry-over from 2019: 84.699 EUR (from 2018: 37.000 EUR) 
A small adjustment of 1.828 EUR had to be made to the carry-over from 2019 to 2020 because 
the final grant award letter from the EP for 2019 was only received in January 2021 (originally 
82.871 EUR, see details in Operating costs).  
- participants’ fees (two online Council meetings): 27.000 EUR (2019 – only one Council 
meeting: 35.000 EUR and, for comparison 2018 – two physical Council meetings: 69.000 EUR). 
 
Expenses 
 
The total expenses in 2020 were 4,329 million EUR including the carry-over (2019: 4,014 million 
EUR – and, for comparison, 2018: 2,948 million EUR). Goods and services were 2,525 million 
EUR including the carry-over (2019: 2,366 million EUR – and, for comparison, 2018: 1,681 million 
EUR). Personnel costs were 1,740 million EUR (2019: 1,572 million EUR – and, for comparison, 
2018: 1,147 million EUR) which is 62 % of total expenses (2019: 39%, 2018: 38%, 2017: 33%). 
The % increase is due to the fact that costs for activities decreased dramatically while staff 
continued working. 
 
Postal charges (2.5.1) were much reduced because of online Councils and no EU election 
campaign. Telephone costs (2.5.2) went down considerably because Zoom conferences are 
less costly than the phone conferencing system we used before, and staff didn’t travel, so there 
were no additional costs for use abroad. This shows differently in the budget-actual. 
Consultancy costs in 2019 were related to setting up TILT, our campaigning platform, and not 
ongoing in 2020. By contrast, in 2020 we produced far more videos and therefore that cost went 
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up (Photo/Video maker). Publicity costs in 2019 were very high because we spent a lot on social 
media adverts during the EU election campaign. Internet sites maintenance went up because of 
the cost of the Council meeting platform (Launch Interaction) for both 2020 Councils. Internet 
sites development went down because more was spent in 2019 on EU election campaign 
websites.  
 
Outcome 
 
The financial outcome of the year before provision to funds is 1.767.051,60 EUR (2019:  
-77.946,50 EUR). Because of much lower than expected expenditure because of the impact of 
the Covid pandemic, we are able to put 152.055,93 EUR in the Operational Reserve in addition 
to the 75.000 EUR which was budgeted for the Congress Fund. The carry-over to 2021 is 
1.539.995,67 EUR. 
 
 
(2) Budget-actual comparison 2020 in the Council Format 
 
2.1 Expenditure 
 
In total, we had 2,752 million EUR eligible expenses (revised budget: 2,974 million EUR, original 
budget: 4,460 million EUR). Before the Covid pandemic hit in March 2020, a large part of our 
activities had involved physical meetings: the two Council meetings per year, working groups 
and networks, conferences, fact-finding missions, party leaders’ meetings, part of campaigns… 
With Covid, this ground to a complete halt from March 2020 for the rest of the year. We moved 
more and more to alternative ways of working and meeting – in addition to not being a full 
equivalent (we all miss the exchanges over coffee/tea in a corner of a building humming with 
people!), this led to reduced costs for travel and the meetings themselves. 
 
Category 1: Personnel Costs 
The increase in personnel costs decided as part of the revised budget by Council in 2020 was 
not fully needed in the end, largely because of two staff on maternity leave and some cost that 
had been cautiously estimated higher than required in the end. 
 
Staff travel costs went down sharply. Other personnel costs increased, mainly because of 
increased insurance and social secretariat (calculating and processing social security 
payments) costs, as well as work permit payments, Covid tests, especially during Council 
meetings and more home travel over the summer.  
 
Category 2: Infrastructure and Operating Costs 
We spent considerably less than budgeted (356.000 EUR compared to revised 401.000 EUR and 
originally 560.000 EUR). The main reasons being that the cost for both offices (Rue Wiertz and 
Taciturne) was less than anticipated and less equipment being bought for the office due to 
continued obligatory home office working in Belgium. Also less was spent on translations – 
there were fewer resolutions in the online Councils than we would have had in physical ones 
and translations for ongoing activities (such as TILT) are booked there (2.6.1).  
 
Category 3: Administrative costs 
We spent 203.000 EUR (24.000 EUR less than in the revised budget). The research was started, 
but costs were finally only incurred in 2021. The legal costs were higher than anticipated 
because of three work permit files for staff from outside the EU and two legal cases related to 
the old office.  
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Category 4: Meetings 
This category was hit hardest by the Covid pandemic (290.000 EUR compared to 352.000 EUR 
in the revised budget and 1,463 million EUR in the original budget). Compared to the already 
substantially reduced revised budget, further underspends occurred for priority projects, other 
meetings and Committee travel missions. The overspend for the Autumn Council was due to 
the fact that details of the online Council were only agreed after the revised budget had been 
set, such as having two sites (Warsaw and Brussels) with two studios, moderators and cultural 
elements to improve the experience.  
 
The underspend which occurred in Joint activities FYEG/EGP were agreed with FYEG and carried 
over to 2021. 
 
Category 5: Information and Publications 
This category contained the EU election campaign costs in 2019 and is therefore not 
comparable like-for-like. In 2020 we spent 82.000 EUR compared to 104.000 EUR in the revised 
budget. Expenditure was impeded considerably by the Covid impact on planned physical 
campaign activities as well as ongoing difficulty in advertising Europe-wide due to the Facebook 
restrictions on political advertising.  
 
Non-reimbursable (non-eligible) expenditure 
This consists of the provisions 75.000 EUR to the Congress Fund and 152.055,93 EUR to the 
Operational Reserve as well as Invoiced costs of 39.000 EUR (mainly the part of the salaries for 
which we receive a tax payback from the Belgian state). 
 
2.2 Revenues  
 
In 2020, the EGP received a grant of 3,9 million EUR from the European Parliament (compared 
to 3,4 million EUR in 2019 and 2,3 million EUR in 2018). To be deducted from this amount is the 
unused grant of 1.539.995,67 EUR which will be carried over to 2021. 
 
Our own resources amounted to 545.000 EUR (we did not withdraw money from funds in 2020). 
In 2019 this was 539.000 EUR including the dissolution of part of the Campaign Fund (net 2019: 
426.000 EUR without carry-over from 2018 and withdrawal from funds). With these, the EGP has 
to  

a) co-finance 10% of the eligible expenses  
b) finance the own non-eligible expenses  
c) make provisions to funds.  

 
In 2020, the own resources came mainly from membership fees (BL D.2.1, 468.328 EUR). As we 
can no longer receive membership fees from member parties in non-EU countries, these do not 
show in the accounts. However, we are equally grateful to those parties for their continued 
commitment as this enables us to be part of the wider Green movement with the Global Greens.  
 
Donations (D.3) were higher than expected. Our now more systematic fundraising effort, which 
was only really implemented towards the end of the year with the first fundraising campaigns, 
is beginning to show an effect.  
 
Participation fees to the Councils (D.4.2) were still considerable for two online Councils (with 
fees at the first bringing in more than at the second Council, but overall less than 50 % of the 
original budget). Thank you to all member parties and delegates who paid the regular fee – we 
depend on this income to fund our 10% own resources.  
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In total, we generated an income of 4,562 million EUR leading to a nominal profit turned carry-
over to 2021 of 1,593 million EUR. 
 
 
Ute Michel 
EGP Treasurer 
29 April 2021 
 


